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STOCK MARKET OVERVIE
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Securitiegefer to stocksor bondsor derivatives

Stockis a type of securitythat signifiesownershipin a
corporation and represents a claim on part of the
O 2 N1.J2 Ndssetqazdgaming

Bondis a debt securityin which an investorloansmoney
to an entity (typically corporate or governmental)which
borrows the funds for a defined period of time with
Interest



Stock Rhligy d

Twotypesof stocks

Commonstock
Avariabledividend
Arightsto vote on corporatepolicy

Preferredstock

Afixed dividend
Apriority overclaims



. S
Market Reqgulator

Securities Exchange Commission of Cambodia, SECC

An entity that regulatesand monitors securitiesexchangesecuritiesfirms,
and listed companies protects investors and ensuresthat all trades are
carriedout in anorderlymanner
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Stock Exchangg 0z Rife)y 4

Stock Exchange amarketwhere securities are traded.
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4 1 Officially launched July2011

First Trading : April 18" 2012

Joint ventureGov& KRX

LSX




CSX Functions

Three operators:

Market Operator Clearing & Settlement SecuritiedDepository
Operator Operator



Market Members & Participants

ABrokers trade securitiesfor others(investors) (3)

ADealers trade securitiesfor their own account (1)

AUnderwriters. administersthe publicissuanceand distribution
of securitiesfrom a corporation (7)

ACashSettlement Agents CSAS)are commerciabanks
accredited by the SECQ)



Primary Market: a market which
dealswith issuingnew securities

Secondary Market. investors
purchasesecurities or assetsfrom
other investors, rather than from
Issuingcompanieghemselves
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Why Invest in Stock?

ABecomea shareholder A partial owner .
of a company,right to vote on matters of Tt
corporatepolicyandboardelections ‘J

ASourceof Revenue Dividendasincome

ADiversification a good way to diversify “
your investmentportfolio

ATax Incentive: no withholding tax on “t‘

dividend (for Cambodian)no stamp duty (‘ﬁ*ﬁ/i

tax leviedon trading
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Why Invest in Stock?Cont.)

AAffordable & Liquid: Stocks are traded in ‘(
small pieces, and could be sold for cash quickly.

AGrowth Potential: Some companies become “__
very successful. Their stock prices will increase.
Investors can sell their stocks at a good profit. /
AHigher Return: Stocks usually provide higher < . "
return compared to other investment options.
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~. Stock AGambling?

Trading

ge
o control the loss
o limited number of winners

A Regulated

A Luck

A High risk of loss

A Limited number of winner
A Unregulated



BECOME AN INVESTOR



STEP 1Request Investor 1D

Investor IDcan be requested frorBECC
(directly or through a securities firm)

REQUIREMENTS

**Note: Aninvestorcan requesbnly one Investor ID



