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Securities (ƨȶƻƐƷŷ) 

Securities refer to stocks or bonds or derivatives. 
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Stock is a type of security that signifies ownership in a 
corporation and represents a claim on part of the 
ŎƻǊǇƻǊŀǘƛƻƴΩǎ assets and earning. 

Bond is a debt security in which an investor loans money 
to an entity (typically corporate or governmental) which 
borrows the funds for a defined period of time with 
interest. 



Two types of stocks: 

Common stock:  
Åvariable dividend 

Årights to vote on corporate policy 

 

Preferred stock:  
Åfixed dividend 

Åpriority over claims 
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Stock (ƦĥǜɕȳƋ) 



Market Regulator 

Securities Exchange Commission of Cambodia, SECC 

An entity that regulates and monitors securities exchange, securities firms, 
and listed companies; protects investors; and ensures that all trades are 
carried out in an orderly manner. 
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Stock Exchange (ƙǗƶƦĥǜɕȳƋ) 

Stock Exchange is a market where securities are traded. 
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Stock Exchange (ƙǗƶƦĥǜɕȳƋ) 

45% 55% 

Officially launched : July 2011 
First Trading :  April 18th 2012 
Joint venture: Gov & KRX 



CSX Functions 

Three operators: 
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Market Operator Clearing & Settlement 
Operator 

Securities Depository 
 Operator 



Market Members & Participants 

ÁBrokers: trade securities for others (investors). (3) 
 

ÁDealers: trade securities for their own account. (1) 

 

ÁUnderwriters: administers the public issuance and distribution 
of securities from a corporation. (7) 

 

ÁCash Settlement Agents (CSAs): are commercial banks 
accredited by the SECC. (3) 
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Primary & Secondary Market 

Primary Market: a market which 
deals with issuing new securities. 

 

Secondary Market: investors 
purchase securities or assets from 
other investors, rather than from 
issuing companies themselves 
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Why Invest in Stock? 

ÁBecome a shareholder: A partial owner 
of a company, right to vote on matters of  
corporate policy and board elections 

ÁSource of Revenue: Dividend as income 

ÁDiversification: a good way to diversify 
your investment portfolio 

ÁTax incentive: no withholding tax on 
dividend (for Cambodian), no stamp duty 
tax levied on trading 
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Why Invest in Stock?  (Cont.) 

ÁAffordable & Liquid: Stocks are traded in 

small pieces, and could be sold for cash quickly. 

ÁGrowth Potential: Some companies become 

very successful. Their stock prices will increase. 

Investors can sell their stocks at a good profit. 

ÁHigher Return: Stocks usually provide higher 

return compared to other investment options. 
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Stock A Gambling? 

Gambling Trading 

ÅLuck 

ÅHigh risk of loss 

ÅLimited number of winners 

ÅUnregulated 
 

ÅKnowledge 

ÅAble to control the loss 

ÅNo limited number of winners 

ÅRegulated 
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STEP 1:  Request Investor ID 

Investor ID can be requested from SECC. 

(directly or through a securities firm) 
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**Note:  An investor can request only one Investor ID.  


