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   31 December 2019  31 December 2018 

 Note 
 US$ 

 
KHR'000 
(Note 5) 

 
US$ 

 
KHR'000 
(Note 5) 

ASSETS 
 

 
       

Non-current assets          
Statutory deposit 6  245,399  1,000,000  248,880  1,000,000 
Intangible assets 7  10,089  41,113  15,441  62,042 
Property and equipment 8  4,025  16,403  1,385  5,565 
Deferred tax assets 9(c)  20,982  85,502  23,963  96,283 

Total non-current assets   280,495  1,143,018  289,669  1,163,890 

Current assets          

Term deposits 10  1,676,595  6,832,125  1,935,015  7,774,890 
Other assets 11  38,655  157,519  35,781  143,768 
Cash and cash equivalents 12  142,908  582,350  12,338  49,574 
Total current assets   1,858,158  7,571,994  1,983,134  7,968,232 

TOTAL ASSETS   2,138,653  8,715,012  2,272,803  9,132,122 

EQUITY AND LIABILITIES 
 

        

Equity          
Share capital 13  2,010,000  8,040,000  2,010,000  8,040,000 
(Accumulated losses)/retained 

earnings  
 

(6,576)  (31,187)  140,767  565,846 
Other reserves   -  155,140  -  35,936 
Total equity   2,003,424  8,163,953  2,150,767  8,641,782 

Liabilities          
Non-current liabilities          
Employee benefits 14  57,442  234,077  59,039  237,219 

   57,442  234,077  59,039  237,219 

Current liabilities          

Accruals and other payables 15  77,662  316,473  62,886  252,675 
Current income tax liabilities 9(a)  125  509  111  446 

   77,787  316,982  62,997  253,121 

Total liabilities   135,229  551,059  122,036  490,340 

Total equity and liabilities   2,138,653  8,715,012  2,272,803  9,132,122 
 
 
The accompanying notes form an integral part of these financial statements. 
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   2019  2018 

 Note 
 US$ 

 
KHR'000 
(Note 5) 

 
US$ 

 
KHR'000 
(Note 5) 

Continuing operations          
Revenue – fees and commission income   46,401  188,017  120,092  485,772 
Finance income 16(a)  86,524  350,595  92,220  373,030 
Other (losses)/gains – net   (3,533)  (14,316)  1,507  6,096 

   129,392  524,296  213,819  864,898 
Expenses          
Salaries and wages   186,653  756,318  171,712  694,575 
Utilities   4,320  17,505  4,320  17,474 
Membership and registration fees   16,424  66,550  15,479  62,613 
Bonuses and incentives   24,255  98,281  16,600  67,147 
Legal and professional fees   6,330  25,649  5,522  22,336 
Communication   6,238  25,276  6,221  25,164 
Amortisation charge 7  5,352  21,686  4,812  19,465 
Retirement benefits  14  4,386  17,772  2,475  10,011 
Other benefits   11,778  47,725  26,172  105,866 
Depreciation charge 8  1,448  5,867  1,560  6,310 
Other expenses   3,904  15,819  5,503  22,260 

   271,088  1,098,448  260,376  1,053,221 

Loss before income tax   (141,696)  (574,152)  (46,557)  (188,323) 
Income tax (expense)/benefit 9(b)  (4,311)  (17,468)  6,340  25,645 

Net loss for the year   (146,007)  (591,620)  (40,217)  (162,678) 
Other comprehensive income:          
Items that may not be reclassified     

to profit or loss:          
Remeasurement of employee      

benefit obligations 14  (1,336)  (5,413)  (19,887)  (80,443) 
Currency translation difference   -  119,204  -  (40,383) 
Other comprehensive income 

for the year   (1,336)  (113,791)  (19,887)  (120,826) 
Total comprehensive loss for the year   (147,343)  (477,829)  (60,104)  (283,504) 
Loss attributable to:          
Owner of the Company   (146,007)  (591,620)  (40,217)  (162,678) 

Total comprehensive loss attributable to:         
Owner of the Company   (147,343)  (477,829)  (60,104)  (283,504) 

 
 
 
The accompanying notes form an integral part of these financial statements. 
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 Attributable to owner of the Company 

 Share capital  

(Accumulated 
losses)/retained 

earnings  
Other 

reserves  Total 

For the year ended 31 December 2018 
US$ 

 
KHR'000 
(Note 5) 

 
US$ 

 
KHR'000 
(Note 5) 

 
KHR'000 
(Note 5) 

 US$ 
 

KHR'000 
(Note 5) 

              
Balance as at 1 January 2018 2,010,000  8,040,000  200,871  808,967  76,319  2,210,871  8,925,286 
Comprehensive loss:               

Loss for the year  -  -  (40,217)  (162,678)  -  (40,217)  (162,678) 
Remeasurement of employee benefit obligations -  -  (19,887)  (80,443)  -  (19,887)  (80,443) 
Other comprehensive income - currency translation difference -  -  -  -  (40,383)    (40,383) 

Total comprehensive loss for the year  -  -  (60,104)  (243,121)  (40,383)  (60,104)  (283,504) 
Balance as at 31 December 2018 2,010,000  8,040,000  140,767  565,846  35,936  2,150,767  8,641,782 
              
For the year ended 31 December 2019              
              
Balance as at 1 January 2019 2,010,000  8,040,000  140,767  565,846  35,936  2,150,767  8,641,782 
Comprehensive income:               

Loss for the year  -  -  (146,007)  (591,620)  -  (146,007)  (591,620) 
Remeasurement of employee benefit obligations -  -  (1,336)  (5,413)  -  (1,336)  (5,413) 
Other comprehensive income - currency translation difference -  -  -  -  119,204  -  119,204 

Total comprehensive loss for the year  -  -  (147,343)  (597,033)  119,204  (147,343)  (477,829) 
Balance as at 31 December 2019 2,010,000  8,040,000  (6,576)  (31,187)  155,140  2,003,424  8,163,953 
 
 
The accompanying notes form an integral part of these financial statements.
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  2019  2018 

Note  
US$ 

 
KHR'000 
(Note 5)  

US$ 
 
KHR'000 
(Note 5) 

    
 

    
Cash flows from operating activities          
Loss before income tax   (141,696)  (574,152)  (46,557)  (188,323) 
Adjustments for:          

Depreciation charge 8  1,448  5,867  1,560  6,310 
Amortisation charge 7  5,352  21,686  4,812  19,465 
Finance income   (86,524)  (350,595)  (92,220)  (373,030) 
Employee benefits expense 14(a)  4,386  17,772  2,475  10,011 
Seniority indemnity 14(b)  (7,319)  (29,657)  15,464  62,552 
Unrealised foreign exchange 

loss/(gain)   3,481  14,105  (1,171)  (4,737) 
Changes in working capital:          

Other assets   (2,874)  (11,645)  (547)  (2,213) 
Accruals and other payables   14,776  59,872  13,107  53,018 

Cash used in operations   (208,970)  (846,747)  (103,077)  (416,947) 
Income tax paid 9(a)  (1,316)  (5,332)  (20,267)  (81,980) 

Net cash outflow from operating activities  (210,286)  (852,079)  (123,344)  (498,927) 

Cash flows from investing activities          
Purchases of property and equipment   (4,088)  (16,565)  -  - 
Purchases of intangible assets   -  -  (15,441)  (62,459) 
Term deposits   250,000  1,013,000  (20,000)  (80,900) 
Interest received   94,944  384,713  101,644  411,150 

Net cash inflow from investing activities   340,856  1,381,148  66,203  267,791 

Net increase/(decrease) in cash 
and cash equivalents   130,570  529,069  (57,141)  (231,136) 

Cash and cash equivalents at the 
beginning of the year   12,338  49,574  69,479  280,487 

Currency translation difference   -  3,707  -  223 

Cash and cash equivalents at 
the end of the year 12  142,908  582,350  12,338  49,574 

 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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1. Reporting entity 

ACLEDA Securities Plc. (“the Company”) is established as a Public Limited Company in the 
Kingdom of Cambodia with the Registration No.00002713, dated 1 March 2010. The Company 
is wholly owned by ACLEDA Bank Plc. (“the parent company”). 

The Company obtained a license to operate as a securities broker in the Kingdom of Cambodia 
from the Securities and Exchange Commission of Cambodia (“SECC”) on 20 October 2010.  

The principal activities of the Company are the provision of securities brokerage business and 
other services approved by the SECC. 

The registered office of the Company is at 5th floor Building #61, Preah Monivong Blvd, Sangkat 
Srah Chork, Khan Daun Penh, Phnom Penh, the Kingdom of Cambodia. 

As at 31 December 2019, the Company had 10 employees (2018: 8 employees). 

2. Basis of preparation 

(a) Statement of compliance 

The financial statements have been prepared in accordance with Cambodian International 
Financial Reporting Standards (“CIFRS”).   

The financial statements were authorised for issue by the Company’s Board of Directors on                    
27 March 2020. 

(b) Basis of measurement 

The financial statements have been prepared on the historical cost basis.  

(c) Functional and presentation currency 

The financial statements are expressed in United States Dollars (“US$”).  The translations of 
United States Dollars amounts into Khmer Riel (“KHR”) are included solely for meeting the 
presentation requirements pursuant to Law on Accounting and Auditing. 

Transactions in currencies other than US$ are translated into US$ at the exchange rate ruling at 
the dates of the transactions. Monetary assets and liabilities denominated in currencies other than 
US$ at the reporting date are translated into US$ at the rates of exchange ruling at that date. 
Exchange differences arising on translation are recognised in other comprehensive income.  
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2. Basis of preparation (continued) 

(d) Use of estimates and judgements 

In preparing these financial statements, management has made judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of 
assets, liabilities, income and expenses.  Actual results may differ from these estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to estimates 
are recognised prospectively. 

Measurement of fair values 

A number of the Company’s accounting policies and disclosures require the measurement of 
fair values, for both financial and non-financial assets and liabilities.  

The management regularly reviews significant unobservable inputs and valuation adjustments.  
If third party information, such as broker quotes or pricing services, is used to measure fair 
values, then the management assesses the evidence obtained from the third parties to support 
the conclusion that such valuations meet the requirements of CIFRS, including the level in the 
fair value hierarchy in which such valuations should be classified. 

When measuring the fair value of an asset or a liability, the Company uses market observable 
data as far as possible.  Fair values are categorised into different levels in a fair value hierarchy 
based on the inputs used in the valuation techniques as follows: 

• Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

• Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset 
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

• Level 3: inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). 

If the inputs used to measure the fair value of an asset or a liability might be categorised in 
different levels of the fair value hierarchy, then the fair value measurement is categorised in its 
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to 
the entire measurement.  

The Company recognises transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred.  

Information about the assumptions made in measuring fair values is included in Note 18 – 
financial instruments.  



ACLEDA Securities Plc. 

Notes to the financial statements (continued) 
for the year ended 31 December 2019 

14 

3. Significant accounting policies 

The Company has consistently applied the following accounting policies to all periods presented 
in these financial statements. 

(a) Foreign currency transactions 

Transactions in currencies other than US$ are translated into US$ at the exchange rates at the 
dates of the transactions.   

Monetary assets and liabilities denominated in currencies other than US$ are translated into 
US$ at the exchange rates at the reporting date. Foreign currency differences are generally 
recognised in profit or loss.  Non-monetary items that are measured based on historical cost in 
a foreign currency are not translated. 

(b) Financial assets and financial liabilities 

(i) Recognition and initial measurement 

Trade and other receivables are initially recognised when they are originated. All other financial 
assets and financial liabilities are initially recognised when the Company becomes a party to the 
contractual provisions of the instrument. 

A financial asset (unless it is a trade receivable without a significant financing component) or 
financial liability is initially measured at fair value plus, for an item not at fair value through profit or 
loss (“FVTPL”), transaction costs that are directly attributable to its acquisition or issue. A trade 
receivable without a significant financing component is initially measured at transaction price. 

(ii) Classification and subsequent measurement 

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value 
through other comprehensive income (“FVOCI”); or fair value through profit or loss (“FVTPL”).  

Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change in the 
business model.  
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3. Significant accounting policies (continued) 

(b) Financial assets and financial liabilities (continued) 

(ii) Classification and subsequent measurement (continued) 

A financial asset is measured at amortised cost if it meets both of the following conditions and is 
not designated as at FVTPL: 

• it is held within a business model whose objective is to hold assets to collect contractual cash 
flows; and  

• its contractual term give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.  

A debt investment is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 

• it is held within a business model whose objective is achieved by both collecting contractual 
cash flows and selling financial assets; and 

• its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election 
is made on an investment-by-investment basis. 

All financial assets not classified as measured at amortised cost or FVOCI as described above 
are measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI, as 
at FVTPL, if doing so, eliminates or significantly reduces an accounting mismatch that would 
otherwise arise. 

The Company makes an assessment of the objective of the business model in which a financial 
asset is held at a portfolio level because this best reflects the way the business is managed and 
information is provided to management. The information considered includes:  

• the stated policies and objectives for the portfolio and the operation of those policies in 
practice;  

• how the performance of the portfolio is evaluated and reported to the Company’s 
management; 

• the risks that affect the performance of the business model (and the financial assets held 
within that business model) and how those risks are managed; 
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3. Significant accounting policies (continued) 

(b) Financial assets and financial liabilities (continued) 

(ii) Classification and subsequent measurement (continued) 

• how managers of the business are compensated – e.g. whether compensation is based on 
the fair value of the assets managed or the contractual cash flows collected.; and  

• the frequency, volume and timing of sales of financial assets in prior periods, the reasons 
for such sales and expectations about future sales activity.  

Financial assets that are held for trading or are managed and whose performance is evaluated 
on a fair value basis are measured at FVTPL.  

Financial assets – Assessment whether contractual cash flows are solely payments of principal 
and interest 

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset 
on initial recognition. “Interest” is defined as consideration for the time value of money and for 
the credit risk associated with the principal amount outstanding during a particular period of time 
and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well 
as a profit margin.  

In assessing whether the contractual cash flows are solely payments of principal and interest, 
the Company considers the contractual terms of the instrument. This includes assessing 
whether the financial asset contains a contractual term that could change the timing or amount 
of contractual cash flows such that it would not meet this condition.  

In making this assessment, the Company considers:  

• contingent events that would change the amount or timing of cash flows; 

• terms that may adjust the contractual rate, including variable-rate features; 

• prepayment and extension features; and  

• terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse 
features). 

A prepayment feature is consistent with the solely payments of principal and interest criterion if 
the prepayment amount substantially represents unpaid amounts of principal and interest on 
the principal amount outstanding, which may include reasonable additional compensation for 
early termination of the contract. 
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3. Significant accounting policies (continued) 

(b) Financial assets and financial liabilities (continued) 

(ii) Classification and subsequent measurement (continued) 

Financial assets – Subsequent measurement and gains and losses 

Financial assets at FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, including any 
interest or dividend income, are recognised in profit or loss. 

Financial assets at amortised cost 

These assets are subsequently measured at amortised cost using the effective interest method. 
The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains 
and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is 
recognised in profit or loss.  

Equity investments at FVOCI 

These assets are subsequently measured at fair value.  Dividends are recognised as income in 
profit or loss unless the dividend clearly represents a recovery of part of the cost of the 
investment. Other net gains and losses are recognised in OCI and are never reclassified to profit 
or loss. 

(iii) Derecognition  

The Company derecognises a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in 
which substantially all of the risks and rewards of ownership of the financial asset are transferred, 
or it neither transfers nor retains substantially all of the risks and rewards of ownership and does 
not retain control over the transferred asset. 

The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value. 

On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non‑cash assets transferred or liabilities assumed) is 
recognised in profit or loss. 
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3. Significant accounting policies (continued) 

(b) Financial assets and financial liabilities (continued) 

(iv) Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the statement 
of financial position when, and only when, there is a legally enforceable right to set off and an 
intention to settle them on a net basis or to realise the assets and settle the liabilities 
simultaneously. Income and expenses are presented on a net basis only when permitted under 
CIFRS, or for gains and losses arising from similar transactions. 

(c) Share capital – ordinary shares 

Ordinary shares are classified as equity.  Incremental costs directly attributable to the issue of 
ordinary shares, net of any tax effects, are recognised as a deduction from equity. 

(d) Property and equipment 

(i) Recognition and measurement 

Items of property and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses, if any. 

Cost includes expenditure that is directly attributable to the acquisition of assets. Purchase of 
software that is integral to the functionality of the related equipment is capitalised as part of that 
equipment. 

If parts of an item of property and equipment have different useful lives, then they are accounted 
for as separate items (major components) of property, plant and equipment. 

Any gains or losses on disposal of an item of property and equipment is recognised in profit or loss. 

(ii) Subsequent costs 

Subsequent expenditure is capitalised only if it is probable that the future economic benefits 
associated with the expenditure will flow to the Company. 
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3. Significant accounting policies (continued) 

(d) Property and equipment (continued) 

(iii) Depreciation 

Depreciation is calculated to write off the cost of items of property and equipment less the 
estimated residual value using a straight-line method over the estimated useful lives, and is 
generally recognised in profit or loss. 

The estimated useful lives of the property and equipment are as follows: 

  Furniture, fixture, and office equipment 3 years 
  Computer equipment 3 years 

Depreciation methods, useful lives and residual values are reviewed at each reporting date and 
adjusted if appropriate. 

(e) Intangible assets 

Intangible assets represent computer software, licenses granted by SECC and other related 
costs which shown at historical cost. Computer software has a finite useful life and is carried at 
cost less accumulated amortisation. Amortisation is calculated using the straight-line method to 
allocate the cost of computer software over the period of five years.  

Licenses granted by SECC considered as the right to operate brokerage service business in 
Cambodia Stock Exchange (“CSX”) market. Costs incurred and paid to the SECC for the license 
are amortised over the license period of three years.  

(f) Impairment 

(i) Financial assets 

The Company recognises loss allowances for expected credit loss (“ECLs”) on financial assets 
measured at amortised cost.  

The Company measures loss allowances at an amount equal to lifetime ECLs, except for cash 
and cash equivalents for which credit risk (i.e. the risk of default occurring over the expected life 
of the financial instrument) has not increased significantly since initial recognition, which is 
measured at 12-month ECLs. Loss allowance for trade and other receivables are always 
measured at an amount equal to lifetime ECLs.  
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3. Significant accounting policies (continued) 

(f) Impairment (continued) 

(i) Financial assets (continued) 

When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition and when estimating ECLs, the Company considers reasonable and supportable 
information that is relevant and available without undue cost or effort. This includes both quantitative 
and qualitative information and analysis, based on the Company’s historical experience and 
informed credit assessment and including forward-looking information.  

The Company assumes that the credit risk on a financial asset has increased significantly if it is 
more than 30 days past due. The Company considers a financial asset to be default when: 

• the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by 
the Company to actions such as realising security (if any is held); or  

• the financial asset is more than 90 days past due.  

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a 
financial instrument.  

12-month ECLs are the portion of ECL that result from default events that are possible within the 
12 months after the reporting date (or shorter period if the expected life of the instrument is less 
than 12 months).  

The maximum period considered when estimating ECLs is the maximum contractual period over 
which the Company is exposed to credit risk. 

Measurement of ECLs 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the 
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in 
accordance with the contract and the cash flows that the Company expects to receive).  

ECLs are discounted at the effective interest rate of the financial asset.  

Credit-impaired financial assets 

At each reporting date, the Company assesses whether financial assets carried at amortised cost 
are credit-impaired. A financial asset is “credit-impaired” when one or more events that have a 
detrimental impact on the estimated future cash flows of the financial asset have occurred.  

 



ACLEDA Securities Plc. 

Notes to the financial statements (continued) 
for the year ended 31 December 2019 

21 

3. Significant accounting policies (continued) 

(f) Impairment (continued) 

(i) Financial assets (continued) 

Credit-impaired financial assets (continued) 

Evidence that a financial asset is credit-impaired includes the following observable data: 

• significant financial difficulty of the borrower; 

• a breach of contract such as default or being more than 90 days past due; 

• the restructuring of a loan or advance by the Company on terms that the Company would not 
consider otherwise; or   

• it is probable that the borrower will enter bankruptcy or other financial reorganisation. 

• the disappearance of an active market for a security because of financial difficulties.  

Presentation of allowance for ECL in the statement of financial position 

Loss allowances for financial assets measured at amortised cost are deducted from the gross 
carrying amount of the assets.  

Write-off 

The gross carrying amount of a financial asset is written off when the Company has no 
reasonable expectations of recovering a financial asset in its entirely or a portion thereof. For 
individual customers, the Company has a policy of writing off the gross carrying amount based 
on historical experience of recoveries of similar assets. For corporate customers, the Company 
individually makes an assessment with respect to the timing and amount of write-off based on 
whether there is a reasonable expectation of recovery. The Company expects no significant 
recovery from the amount written off. However, financial assets that are written off could still be 
subjected to enforcement activities in order to comply with the Company’s procedures for 
recovery of amounts due. 

(ii) Non-financial assets 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets 
to determine whether there is any indication of impairment. If such indication exists, then the 
asset’s recoverable amount is estimated. 

For the impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or CGUs. 
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3. Significant accounting policies (continued) 

(f) Impairment (continued) 

(ii) Non-financial assets (continued) 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value 
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset or CGU. 

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

Impairment losses are recognised in profit or loss. Impairment losses are allocated to reduce 
the carrying amounts of the other assets in the CGU on a pro rata basis. 

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined net of depreciation and amortisation, if no 
impairment loss had been recognised. 

(g) Statutory deposit 

Statutory deposit is maintained with the National Bank of Cambodia under the name of 
Securities and Exchange Commission of Cambodia (“SECC”) in compliance with the Law on 
the Issuance and Trading of Non-Government Securities and is determined by defined amounts 
as required in Article 17 of the Prakas No. 009 SECC/09 dated 18 November 2009 on Licensing 
of Securities Firms and Securities Representatives issued by the SECC.  

Statutory deposit is stated at cost less allowance for impairment, if any. 

(h) Employee benefits 

(i) Short-term employee benefits 

Short term employee benefits are accrued in the year in which the associated services are 
rendered by the employees of the Company. 
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3. Significant accounting policies (continued) 

(h) Employee benefits (continued)  

(ii) Retirement benefits 

The Company provides an unfunded retirement benefit plan for eligible employees, upon reaching 
the retirement age, as follows: 

- When employee, who have worked for the Company for 15 years or more, reach a 
retirement age of 58 years and 60 years for unskilled and skilled respectively, are entitled to 
the retirement benefits equivalent to 12 months of last salary; or 

- When employee, who have worked for the Company for 15 years or more, reach the early 
retirement age of 55 years and 57 years for unskilled and skilled respectively, are entitled to 
the retirement benefits equivalent to 6 months of last salary. 

No separate fund has been maintained and interest contributed for the retirement benefits. 

The liability was recognised at the present value of defined obligation at the reporting period 
using the projected unit credit method to better estimate the ultimate cost to the Company of the 
benefit that employees have earned in return for their service in the current and prior periods. 
The Company attributes benefit to periods in which the obligation to provide retirement benefit 
arises. That obligation arises as employees render services in return for retirement benefits that 
the Company expects to pay in future reporting periods. 

The present value of the retirement benefit obligations is determined by discounting the estimated 
future payments by reference to the parent company’s six years fixed deposit interest rate. 

Actuarial gains and losses arising from experience adjustments and changes in actuarial 
assumptions are recognised in income statement in the period in which they arise. The cost 
associated with providing these benefits is recognised in income statement so as to spread the 
cost over the period of employment in which the entitlement to the benefit is earned. Past-service 
costs are recognised immediately in the income statement. 
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3. Significant accounting policies (continued) 

(h) Employee benefits (continued) 

(iii) Seniority Indemnity 

In accordance with Prakas No. 443 MoLVT dated 21 September 2018 issued by the Ministry of 
Labour and Vocational Training, the Company provided seniority indemnity to its employees as 
follows: 

o Current Seniority Indemnity: Employees who have worked from 1 month to 6 months (not 
including probation period) by June 30, or December 31, will receive seniority indemnity 
equal to 7.5 days. 

o Back Pay Seniority Indemnity: Employees who have worked under permanent contract from 
1 month to 6 months in fiscal year will receive payment of seniority indemnity equal to 7.5 
days, in case over 6 months will receive seniority indemnity equal to 15 days. The maximum 
seniority to be paid shall not exceed 6 months of the average base salary of each year that 
shall be paid from 2008 to 2018 but shall not exceed 156 days. 

In accordance with Prakas No. 042 MoLVT dated 22 March 2019 issued by the Ministry of Labour 
and Vocational Training, it requires the payment of seniority indemnity by the enterprises, 
establishments, professional associations and all employees/workers beside garment textile and 
footwear sector shall be delayed to the end of 2021 by paying 6 days per year, 3 days in June and 
3 days in December. 

The liability was recognised at the present value of defined obligation from the back-pay seniority 
indemnity at the reporting period using the projected unit credit method to better estimate the 
ultimate cost to the Company of the benefit that employees have earned in return for their service 
in the periods from 2008 to 2018. The Company attributes benefit to periods in which the 
obligation to provide back pay seniority indemnity. That obligation arises as employees render 
services in return for back pay seniority indemnity that the Company expects to pay in future 
reporting periods. 

The present value of the back-pay seniority indemnity is determined by discounting the estimated 
future payments by reference to the parent company’s five-year fixed deposit interest rate. 

(i) Provisions 

Provisions are recognised when the Company has a present legal or constructive obligation as 
a result of past events; it is probable that an outflow of resources will be required to settle the 
obligation; and the amount has been reliably estimated.  
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3. Significant accounting policies (continued) 

(i) Provisions (continued) 

When there are a number of similar obligations, the likelihood that an outflow will be required in 
settlement is determined by considering the class of obligations as a whole. A provision is 
recognised even if the likelihood of an outflow with respect to any one item included in the same 
class of obligations may be small. 

Provisions are measured at the present value of the expenditures expected to be required to 
settle the obligation using a pre-tax rate that reflects current market assessments of the time 
value of money and the risks specific to the obligation. The increase in the provision due to the 
passage of time is recognised as interest expense. 

(j)  Revenue 

Revenue recognition under CIFRS 15  

Revenue is recognised when the service is performed and has been acknowledged by the 
customers for completion. Revenue is measured based on the consideration specified in a 
contract with a customer. The Company recognises revenue when it transfers control over a good 
or service to a customer. 

Nature and timing of satisfaction of performance obligations, including significant payment terms 

The Company provide securities brokerage to its customers. The fee will be charged upon the 
completion of the transactions. The payment should be made within 2 business days (T+2) from 
the trading date. 

(k) Interest income  

Interest income is recognised using effective interest method.  

(l) Leases 

The Company has applied CIFRS 16 Leases using the modified retrospective approach and 
therefore the comparative information has not been restated and continues to be reported under 
CIAS 17 Leases and IFRIC 4 Determining whether an Arrangement contains a Lease. The 
details of accounting policies under CIAS 17 and IFRIC 4 are disclosed separately. 
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3. Significant accounting policies (continued) 

(l) Leases (continued) 

Policy applicable from 1 January 2019 

At inception of a contract, the Branch assesses whether a contract is, or contains, a lease. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration. To assess whether a contract conveys 
the right to control the use of an identified asset, the Branch uses the definition of a lease in 
CIFRS 16. 

This policy is applied to contracts entered into, on or after 1 January 2019. 

As a lessee 

At commencement or on modification of a contract that contains a lease component, the Branch 
allocates the consideration in the contract to each lease component on the basis of its relative 
stand-alone prices. 

The Company recognises a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of 
the lease liability adjusted for any lease payments made at or before the commencement date, 
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the 
underlying asset or to restore the underlying asset or the site on which it is located or restoring 
the underlying asset to the condition required by the terms and conditions of the lease, unless 
those costs are incurred to produce inventories, less any lease incentives received. 

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the 
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset 
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will 
be depreciated over the useful life of the underlying asset, which is determined on the same basis 
as those of property and equipment. In addition, the right-of-use asset is periodically reduced by 
impairment losses, if any, and adjusted for certain remeasurements of the lease liability. 

The lease liability is initially measured at the present value of the lease payments that are not 
paid at the commencement date, discounted using the interest rate implicit in the lease or, if that 
rate cannot be readily determined, the Company’s incremental borrowing rate. Generally, the 
Company uses its incremental borrowing rate as the discount rate. 



ACLEDA Securities Plc. 

Notes to the financial statements (continued) 
for the year ended 31 December 2019 

27 

3. Significant accounting policies (continued) 

(l) Leases (continued) 

Policy applicable from 1 January 2019 (continued) 

Lease payments included in the measurement of the lease liability comprise of the following: 

o fixed payments, including in-substance fixed payments; 

o variable lease payments that depend on an index or a rate, initially measured using the 
index or rate as at the commencement date; 

o amounts expected to be payable under a residual value guarantee; and 

o the exercise price under a purchase option that the Company is reasonably certain to 
exercise, lease payments in an optional renewal period if the Company is reasonably certain 
to exercise an extension option, and penalties for early termination of a lease unless the 
Company is reasonably certain not to terminate early. 

The lease liability is measured at amortised cost using the effective interest method. It is 
remeasured when there is a change in future lease payments arising from a change in an index 
or rate, if there is a change in the Company’s estimate of the amount expected to be payable 
under a residual value guarantee, if the Company changes its assessment of whether it will 
exercise a purchase, extension or termination option or if there is a revised in-substance fixed 
lease payment. 

When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of 
the right-of-use asset has been reduced to zero. 

The Company presents right-of-use assets and lease liabilities separately in the statement of 
financial position. 

Short-term leases and leases of low-value assets 

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases, including motor vehicles. The Company recognises the lease 
payments associated with these leases as an expense on a straight-line basis over the lease term. 

On transition to CIFRS 16, the Company has assessed its office lease as a short-term lease. 
Therefore, there is no impact on the financial statements on the date of transition to CIFRS 16. 

Leases, where the Company does not assume substantially all the risks and rewards of the 
ownership are classified as operating leases and the leased assets are not recognised on the 
Company’s statement of financial position. 
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3. Significant accounting policies (continued) 

(l) Leases (continued) 

Short-term leases and leases of low-value assets (continued) 

Payments made under operating leases are recognised in profit or loss on a straight-line basis 
over the term of the lease.  Lease incentives received are recognised as an integral part of the 
total lease expense, over the term of the lease. 

(m) Income tax  

Income tax expense comprises current and deferred tax.  It is recognised in profit or loss except 
items recognised directly in equity or in other comprehensive income. 

Current tax 

Current tax is the expected tax payable on the taxable income for the year using tax rates 
enacted or substantially enacted at the reporting date, and any adjustment to tax payable in 
respect of previous years. 

Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 

A deferred tax assets are recognised for unused tax losses and deductible temporary differences, 
to the extent that it is probable that future taxable profits will be available against which they can 
be utilised.  Deferred tax assets are reviewed at each reporting date and are reduced to the extent 
that it is no longer probable that the related tax benefit will be realised; such reductions are 
reversed when the probability of future taxable profit improves. 

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences 
when they reverse, using tax rates enacted or substantively enacted at the reporting date. 

The measurement of deferred tax reflects the tax consequences that would follow the manner 
in which the Company expects, at the reporting date, to recover or settle the carrying amount of 
its assets and liabilities. 

Differed tax assets and liabilities are offset only if certain criteria are met. 
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4. New standards, amendments and interpretations not yet adopted 
A number of new standards, amendments to standards and interpretations that are effective for 
annual periods beginning after 1 January 2020 and earlier application is permitted; however, the 
Company has not early adopted the new or amended standards in preparing these financial 
statements. 

The following amended standards and interpretations are not expected to have a significant 
impact on the Company’s financial statements. 

o Amendments to References to Conceptual Framework in CIFRS Standards. 
o Definition of a Business (Amendments to CIFRS 3). 
o Definition of Material (Amendments to CIAS 1 and CIAS 8)  

5. Translation of United States Dollars into Khmer Riel 
The financial statements are expressed in United States Dollars. The translations of United States 
Dollars amounts into Khmer Riel (“KHR”) are included solely for meeting the presentation 
requirements pursuant to Law on Accounting and Auditing. 

Assets and liabilities are translated at the closing rate as at the reporting date. The statements of 
profit or loss and other comprehensive income and cash flows are translated into KHR using the 
average rate for the year.  Exchange differences arising from the translation are recognised as 
“Currency Translation Difference” in the other comprehensive income. 

The Company uses the following official exchange rates: 
 
  Closing rate Average rate 
 
31 December 2019 US$1 = KHR4,075 KHR4,052 
31 December 2018 US$1 = KHR4,018 KHR4,045 

       

These convenience translations should not be construed as representations that the United 
States Dollars amounts have been, could have been, or could in the future be, converted into 
Khmer Riel at this or any other rate of exchange. 

6. Statutory deposit 
In compliance with the SECC’s Prakas No. 009 on the licensing of securities firms and securities 
representatives, the Company is required to place a capital guarantee deposit (at least KHR 1 
billion) maintained with the National Bank of Cambodia (“NBC”) specifically earmarked for the 
Company as required by SECC for operating as a securities broker in Cambodia. The deposit 
(non-interest bearing), which is not available for use in the Company’s day-to-day operation, is 
refundable should the Company voluntarily cease its operations in Cambodia.
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7. Intangible assets 
 
 Computer  SECC     
2019 software  license  Total 

 
US$ 

 
US$  US$ 

 
KHR’000 
(Note 5) 

        
Cost        
As at 1 January 2019 1,574  15,441  17,015  68,366 
Disposal (1,574)  -  (1,574)  (6,378) 
Currency translation difference -  -  -  934 
As at 31 December 2019 -  15,441  15,441  62,922 
        
Less: Accumulated amortisation        
As at 1 January 2019 1,574  -  1,574  6,324 
Amortisation for the year -  5,352  5,352  21,686 
Disposal (1,574)  -  (1,574)  (6,378) 
Currency translation difference -  -  -  177 
As at 31 December 2019 -  5,352  5,352  21,809 
        
Carrying amounts        
As at 31 December 2019 -  10,089  10,089  41,113 
 
 Computer  SECC     
2018 software  license  Total 

 
US$ 

 
US$  US$ 

 
KHR’000 
(Note 5) 

Cost        
As at 1 January 2018 1,574  15,431  17,005  68,649 
Additions -  15,441  15,441  62,459 
Write off   (15,431)  (15,431)  (62,418) 
Currency translation difference -  -  -  (324) 
As at 31 December 2018 1,574  15,441  17,015  68,366 
        
Less: Accumulated amortisation        
As at 1 January 2018 1,574  10,619  12,193  49,223 
Amortisation for the year -  4,812  4,812  19,465 
Write off   (15,431)  (15,431)  (62,418) 
Currency translation difference -  -  -  54 
As at 31 December 2018 1,574  -  1,574  6,324 
        
Carrying amounts        
As at 31 December 2018 -  15,441  15,441  62,042 
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8. Property and equipment 
 

 Furniture, fixture and 
office equipment 

Computer 
equipment Total 

2019 US$ US$ US$ KHR’000 
    (Note 5) 
Cost     
     
At 1 January 2019 7,679 47,527 55,206 221,818 
Additions 1,135 2,953 4,088 16,565 
Written off - (5,316) (5,316) (21,540) 
Currency translation difference - - - 3,118 

At 31 December 2019 8,814 45,164 53,978 219,961 
     
Less: Accumulated depreciation     
     
At 1 January 2019 7,679 46,142 53,821 216,253 
Depreciation for the year 194 1,254 1,448 5,867 
Written off - (5,316) (5,316) (21,540) 
Currency translation difference - - - 2,978 

At 31 December 2019 7,873 42,080 49,953 203,558 
     
Carrying amounts     
     
At 31 December 2019 941 3,084 4,025 16,403 
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8. Property and equipment (continued) 
 

 Furniture, fixture and 
office equipment 

Computer 
equipment Total 

2018 US$ US$ US$ KHR’000 
    (Note 5) 
Cost     
     
At 1 January 2018 7,679   47,527   55,206   222,867 
Currency translation difference - - - (1,049) 

At 31 December 2018 7,679   47,527   55,206   221,818 
     
Less: Accumulated depreciation     
     
At 1 January 2018 7,309   44,952   52,261   210,978 
Depreciation for the year 370   1,190   1,560   6,310 
Currency translation difference - - - (1,035) 

At 31 December 2018 7,679   46,142   53,821   216,253 
     
Carrying amounts     
     
At 31 December 2018 - 1,385   1,385   5,565 
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9. Income tax 

(a) Current income tax liability 
 

 31 December 2019  31 December 2018  
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
As at 1 January  111  446  18,253  73,687 
Current income tax expenses 1,330  5,389  2,125  8,596 
Income tax paid (1,316)  (5,332)  (20,267)  (81,980) 
Currency translation difference -  6    143 

As at 31 December  125  509  111  446 

(b) Income tax expense/(benefit) 
 

 2019  2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Current income tax 1,330  5,389  2,125  8,596 
Deferred tax  2,981  12,079  (8,465)  (34,241) 

 4,311  17,468  (6,340)  (25,645) 

The reconciliation of income tax computed at the statutory tax rate to the income tax expense as shown 
in the profit or loss is as follows: 
 2019  2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Loss before income tax (141,696)  (574,152)  (46,557)  (188,323) 

        
Income tax using applicable 

income tax rate (28,339)  (114,830) 
 

(9,311)  (37,663) 
Effect of non-deductible expenses 332  1,345  (4,478)  (18,114) 
Effect of tax loss not recognised 30,988  125,564  5,324  21,536 
Minimum tax 1,330  5,389  2,125  8,596 
 4,311  17,468  (6,340)  (25,645) 
 
The calculation of income tax expense is subject to the review and final approval of the tax authorities.  
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9. Income tax (continued) 

(c) Deferred tax assets  
 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Deferred tax assets - net 20,982  85,502  23,963  96,283 
        

The movements in net deferred tax assets during the year were as follows: 
 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
As at 1 January  23,963  96,283  15,498  62,566 
Credited to profit or loss (2,981)  (12,079)  8,465  34,241 
Currency translation difference -  1,298  -  (524) 

As at 31 December 20,982  85,502  23,963  96,283 

Deferred tax assets  
 

Deferred tax assets are attributable to the following: 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Depreciation 1,534  6,251  3,437  13,810 
Provision for bonus 8,746  35,640  8,799  35,354 
Provision for retirement benefit 11,488  46,814  11,808  47,445 
Unrealised exchange gain/loss (786)  (3,203)  (81)  (326) 

As at 31 December 20,982  85,502  23,963  96,283 
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10. Term deposits 
 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Term deposits  1,660,000  6,764,500  1,910,000  7,674,380 
Interest receivables 16,595  67,625  25,015  100,510 

 1,676,595  6,832,125  1,935,015  7,774,890 

The Company placed term deposits with the parent company with maturity of one year. The deposits 
earn interest rates ranging between 4.50% to 5.50% per annum (2018: 4.75% - 5.50%). 

11. Other assets 
 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Prepaid annual fees with CSX 13,310  54,238  16,936  68,049 
Other receivables 17,966  73,211  13,805  55,468 
Deposits 1,155  4,707  990  3,978 
Other prepayments 6,224  25,363  4,050  16,273 

 38,655  157,519  35,781  143,768 

12. Cash and cash equivalents 
 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Cash at bank - saving accounts 142,908  582,350  12,338  49,574 

Savings accounts earn interest rate of 0.20% per annum (2018: 0.5%). 

The Company also maintains a bank account “Client Money Account” at ACLEDA Bank Plc. for 
receiving deposits from customers who wish to trade in the Cambodian Stock Exchange (“CSX”). 
However, this account does not record in the financial statements of the Company on the ground that 
the account is opened purely for the customers for this purpose and this does not belong to the 
Company. The balance of the Client Money Account as at 31 December 2019 is KHR 2,182,752,657, 
equivalent to US$ 535,645 (2018: KHR 1,895,005,521, equivalent to US$471,629). 
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13. Share capital 
The Company registered its share capital of Riel 8,240 million (equivalent to US$2,010,000) which is 
divided into 2,060,000 shares with a par value of Riel 4,000 (equivalent to US$1) each (2018: 
US$2,010,000 with par value of US$1 per share). The amount of US$2,010,000 has been fully paid by 
the parent company. 

 
 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Share capital 2,010,000  8,040,000  2,010,000  8,040,000 

There were no changes in the shareholder and the shareholding structure of the Company during the 
year. 

14. Employee benefits 
The amounts recognised in the statement of financial position are determined as follows: 

 
  31 December 2019  31 December 2018 

 
 US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

         
Retirement benefits (a) 49,297  200,886  43,575  175,084 
Seniority indemnity (b) 8,145  33,191  15,464  62,135 

  57,442  234,077  59,039  237,219 

(a) Retirement benefits 

The gross movements in the retirement benefits during the year were as follows: 
 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
As at 1 January 43,575  175,084  21,213  85,637 
Interest cost 2,306  9,344  690  2,791 
Current service cost  2,080  8,428  1,785  7,220 
Remeasurement losses from changes 

in assumptions  1,336  5,413  19,887  80,443 
Currency translation difference -  2,617  -  (1,007) 

As at 31 December 49,297  200,886  43,575  175,084 
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14. Employee benefits (continued) 

(a) Retirement benefits (continued) 

The amounts recognised in the statement of profit or loss were as follows: 
 

 2019  2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Interest cost 2,306  9,344   690    2,791  
Current service cost 2,080  8,428   1,785    7,220  

 4,386  17,772   2,475    10,011  

The amounts recognised in the statement of other comprehensive income were as follows: 
 

 2019  2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Remeasurement loss from changes in 

actuarial assumptions 1,336  5,413   19,887    80,443  

The principal assumptions used to determine estimated costs and obligations were as follows: 
 

 2019  2018 
    
Salary growth rate 3.44%  3.87% 
Inflation rate 1.20%  1.20% 
Discount rates 7.00%  7.00% 
Mortality (*) and staff turnover rate (**) -  - 
    

(*) Mortality rate table is as follows: 
 

Age 
Mortality rate (% per annum) 

2019 2018 
Females Males Females Males 

18-29 0 - 0.6 0 - 2.8 0 - 0.22 0 - 0.40 
30-39  0 - 1.4 - 0 - 0.26 
40-49   - - 
50-59   - - 

60   - - 
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14. Employee benefits (continued) 

(a)  Retirement benefits (continued) 

(**) Staff turnover rate table is as follows: 
 

Age 
Staff turnover rate (% per annum) 

2019 2018 
Females Males Females Males 

18-29 0 - 7.39 4.42 - 7.38 0 - 4.34 2.50 - 4.53 
30-39 2.31 - 5.26 2.82 - 5.40 1.73 - 4.63 2.98 - 5.21 
40-49 0 - 14.07 0 - 5.02 0 - 14.07 0 - 3.82 
50-59 - 0 - 6.06 0 - 13.33 0 - 11.43 

60 - - - - 

(b)  Seniority indemnity 
 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
At 1 January 15,464  62,135  -  - 
(Reverse)/recognise in profit or loss (7,319)  (29,657)  15,464  62,552 
Currency translation difference -  713    (417) 
At 31 December 8,145  33,191  15,464  62,135 

15. Accruals and other payables 
 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Accrued annual leave 43,729  178,196  43,993  176,763 
Tax payable 1,846  7,522  1,729  6,947 
Other accruals 32,087  130,755  17,164  68,965 

 77,662  316,473  62,886  252,675 
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16. Related party transactions 
 

Related parties Relationship 
ACLEDA Bank Plc. Parent company 

Related company All entities under the same parent company 

Key management personnel The key management personnel are those persons having the 
authority and responsibility for planning, directing and controlling 
the activities of the Company. The key management personnel of 
the Company include all Director and senior management of the 
Company. 

The following transactions were carried out with related parties. 

(a) Interest income from parent company 
 

 2019  2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Interest income 86,524  350,595  92,220  373,030 

(b) Fee and expenses to parent company 
 

 2019  2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Utilities charges 4,320  17,505  4,320  17,474 
Bank charges 470  1,904  327  1,314 

 4,790  19,409  4,647  18,788 

(c) Key management compensation 
 

 2019  2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Short-term employee benefits 126,934  514,337  125,956  509,492 
Long-term benefits 26,685  108,126  53,394  215,979 
Post-employment benefits 30,234  122,508  27,987  113,207 

 183,853  744,971  207,337  838,678 
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16. Related party transactions (continued) 

(d) Year-end balances arising from transactions with related parties 
 

 31 December 2019  31 December 2018  
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Savings accounts (Note 12) 142,908  582,350  12,338  49,574 
Term deposits (Note 10) 1,660,000  6,764,500  1,910,000  7,674,380 
Interest receivables (Note 10) 16,595  67,625  25,015  100,510 

 1,819,503  7,414,475  1,947,353  7,824,464 

17. Financial instruments – fair values and risk management 

(a) Accounting classifications and fair values 

The Company has not disclosed the fair value information for the financial assets and financial 
liabilities because their carrying amounts are a reasonable approximation of the fair value.  

(b) Financial risk management  

(i) Overview 

The Company has exposure to the following risks arising from financial instruments: 

• credit risk 

• liquidity risk; and 

• market risk 

This note presents information about the Company’s exposure to each of the above risks, the 
Company’s objectives, policies and processes for measuring and managing risk, and the 
Company’s management of capital. 

(ii) Credit risk  

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations. 

Management has a credit policy in place and the Company’s exposure to credit risk is monitored 
on an ongoing basis. Credit evaluations are performed on all customers requiring credit over a 
certain amount. The Company does not require collateral in respect of financial assets. 



ACLEDA Securities Plc. 

Notes to the financial statements (continued) 
for the year ended 31 December 2019 

41 

17. Financial instruments – fair values and risk management (continued) 

(b) Financial risk management (continued) 

(ii) Credit risk (continued) 

There were no significant concentrations of credit risk. The maximum exposure to credit risk is 
represented by the carrying amount of each financial asset in the statement of financial position. 

(iii) Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated 
with its financial liabilities that are settled by delivering cash or another financial asset.  The Company’s 
approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to 
meet its liabilities when they are due, under both normal and stressed conditions, without incurring 
unacceptable losses or risking damage to the Company’s reputation.  

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents deemed 
adequate by management to finance the Company’s operations and to mitigate the effects of 
fluctuations in cash flows. 

Exposure to liquidity risk 

The following are the remaining contractual maturities of the non-derivative financial liabilities at the 
reporting date. The amounts are gross and undiscounted, and include estimated interest payments 
and exclude the impact of netting agreements. 
 
 Carrying Contractual Less than 6 to 12 More than 
 Amount cash flow 6 months months 1 year 
2019 US$ US$ US$ US$ US$ 
 

 Accrual and other payables 32,087 32,087  27,506  4,581  - 
           

KHR’000 (Note 5) 
 Accrual and other payables 130,755  130,755 112,088  18,667 - 
           

2018 
 

 Accrual and other payables 17,164  17,164  12,186   4,978 - 
           

KHR’000 (Note 5) 
 Accrual and other payables 68,965  68,965 48,963   20,002 - 
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17. Financial instruments – fair values and risk management (continued) 

(b) Financial risk management (continued) 

(iv) Market risk 

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest 
rates will affect the Company’s income or the value of its holdings of financial instruments. The 
objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, while optimising the return. 

Foreign currency risk 

The Company’s revenue is principally earned in US$. The Company’s expenditure is principally paid 
in US$. The Company does not therefore have significant exposure to foreign currency risk.   

Interest rate risk 

The Company’s exposure to interest rate risk relates to interest-bearing financial assets and liabilities. 

Interest-bearing financial assets and liabilities  

Interest-bearing financial assets include cash at banks. The interest rates and deposit terms of cash 
in banks are disclosed in Note 10.  There are no interest-bearing financial liabilities at the reporting 
date.  
 
 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Fixed rate instrument 

       
Financial assets (include interest) 1,676,595  6,832,125  1,935,015  7,774,890 

Cash flow sensitivity analysis for variable-rate instruments 

The Company does not have significant variable rate instruments.  Therefore, no cash flow 
sensitivity analysis was prepared. 
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17. Financial instruments – fair values and risk management (continued) 

(c) Capital risk management 

The Company’s objectives when managing capital are to safeguard the Company’s ability to 
continue as a going concern in order to provide returns for shareholders and benefits for other 
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. 

As at 31 December 2019, the Company has capital of US$ 2,010,000, and it does not have any 
debt from other party and has met the minimum capital requirement of US$1,500,000. 

In addition, under SECC’s regulation, the Company is required to maintain net capital ratio of 150%. 
The Company’s net capital and net capital ratio as at 31 December 2019 are shown in table below: 

 31 December 2019  31 December 2018 

 
US$ 

 
KHR’000 
(Note 5) 

 
US$ 

 
KHR’000 
(Note 5) 

        
Net capital    

 
   

    
Total current assets (*) 2,048,307  8,346,851  2,171,218  8,723,954 
Total external liabilities (135,229)  (551,059)  (122,036)  (490,340) 

 1,913,078  7,795,792  2,049,182  8,233,614 
        
Prescribed level of capital 

(higher of A and B)        
5% of shareholders’ equity (A) 100,171  408,198  107,538  432,089 
10% of total external liabilities (B) 13,523  55,106   12,204    49,034  
Prescribed level of capital 100,171  408,198  107,538  432,089 

Net capital ratio 1,910%  1,910%  1,906%  1,906% 
(*):  Included cash and cash equivalents, term deposit (excluding interest receivable) and statutory 

deposit.  

18. Taxation contingencies 

Taxes are subject to review and investigation by a number of authorities, who are enabled by law 
to impose severe fines, penalties and interest charges. The application of tax laws and regulations 
to many types of transactions is susceptible to varying interpretations. 

These facts may create tax risks in Cambodia substantially more significant than in other countries.  
Management believes that it has adequately provided for tax liabilities based on its interpretation of 
tax legislation. However, the relevant authorities may have differing interpretations and the effects 
since the incorporation of the Company could be significant. 
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